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Dear Senator Osten, Representative Walker, Senator Berthel, Representative Nuccio and esteemed Connecticut
General Assembly members of the Appropriations Committee:

My name is Emily Byrne, and | am submitting testimony today on behalf of Connecticut VVoices for Children
(CT Voices), a research-based advocacy organization working to ensure that one day Connecticut will be a
thriving and equitable state where all children achieve their full potential.

Connecticut Voices for Children is testifying on the Governor’s Proposed Biennial Budget, urging the
Committee to include funding for CT Baby Bonds in your final legislation.

Poverty is a policy choice. A wide body of research tell us that the difference between financial security and
poverty is the ability to access capital. What’s more, we saw for ourselves during the COVID-19 pandemic that
families with means and generational wealth were able to weather the financial shock of having lost a job or
pay unexpected medical expenses while families without access to capital suffered greatly.

Connecticut faces its most significant racial income and wealth divides since the 1980s." We know, from the
Connecticut Department of Revenue Services 2022 Tax Incidence Study, that the state’s income gap has grown
this past decade; and, through our research at CT Voices, we also know that the racial income gap has grown

t0o." " These financial disparities are exacerbated by the state’s growing wealth gap and racial wealth gap.

Households with zero or negative net worth have no financial cushion to weather a crisis." While 10.3 percent
of white households in Connecticut had zero or negative net worth in 2016 (the most recent year data are
available), 34.6 percent of Black households and 51.4 percent of Latino/a/x households had zero or negative
net worth.” Said another way, the zero net worth rate for Black and Latino/a/x households in Connecticut was
3.4 times and 5 times greater, respectively, than that for white households.”

There is a $15 trillion wealth gap between Black and white households in the country."" The economic injustice
of the U.S. and Connecticut’s growing racial income and racial wealth gaps can be traced to historic systemic
racism as well as contributing factors, such as the lack of consistent access to banking services in Black and
brown communities, that exacerbate these gaps.""" However, the Legislature took a giant step forward in 2021
when it chose to pass (and the Governor enacted) the CT Baby Bond Trust (PA 21-111).

CT Baby Bonds establishes a trust for the benefit of children whose births are covered by Connecticut’s
Medicaid program. For each eligible baby, the state would deposit $3,200, which would grow to an estimated
$11,000. Once the child turns 18 years, they could then use that money for several purposes center financial
security, including asset ownership. These baby trusts would invest in the estimated 16,000 babies born into
poverty each year in Connecticut—40 percent of births in the state, according to the State Treasurer's office.


http://www.ctvoices.org/

This watershed moment made Connecticut the first state in the country to develop a wealth equity policy that
has the potential to break generational cycles of poverty as well as promotes long-term economic growth in our
state. Today, thanks to Connecticut’s vision, a growing number of states across the country are considering
similar programs. We’re asking that the Committee continue supporting CT Baby Bonds by funding it this
year. Doing so is the right thing to do and the smart thing to do.

Beyond advancing wealth equity and eliminating poverty, the program has other benefits worth noting. First,
because research tell us that asset ownership often leads to social mobility and higher education completion,
CT Baby Bonds has the potential to reduce inequality in educational attainment.” * CT Baby Bonds also has
the potential to create a Pygmalion effect around economic mobility and financial advancement as well as
reduce the state’s spending on safety-net programs due to it being a conditional program. ™

Last, but certainly not least, CT Baby Bonds has the potential of restoring the people’s faith in government,
inclusive of the Legislature, which is imperative for the preservation of our democracy. Funding a program for
future generations of Connecticut young people—investing in them at the start of birth—takes courage.
However, we, at CT Voices, believe that the hope for all our state’s families to have economic security and
freedom is shared, which is why we urge the Committee to fund CT Baby Bonds.

Thank you for your time and consideration.
Respectfully,
Emily Byrne

Executive Director
Connecticut Voices for Children
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